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USSR-CEMA TRADE 


PITOVRANOV INTERVIEWED ON GROWING ECONOMIC LINKS 
Moscow APN DAILY REVIEW in English 26 Jun 84 pp 1-5 


[Interview with Y. P. Pitovranov, USSR Chamber of Commerce and Industry first 
deputy chairman by unnamed correspondent entitled: "USSR Chamber of Commerce 
and Industry"; Jume 1984, place not specified] 


[Text] This country's economic links with other nations are promoted by the 

USSR Chamber of Commerce and Industry which has more than 4,509 corporate 
members, including industrial enterprises, research institutes, design offices 
and organizations concerned with home and foreign trade agencies. This is what 

Y. P. Pitovranov, who heads the Presidium of the USSR Chamber of Commerce and 
Industry, told our correspondent about the chamber's activities in 1983 and 1984, 


Connecting Soviet manufacturers with national foreign trade agencies, the chamber 
promotes the country's economic links with other nations, helps make Soviet 
exports more competitive and keeps Soviet experts up-to-date with the progress of 
technology abroad. 


In November 1983 the chamber held a congress, which the previous congress having 
taking place in 1978. The 1983 congress reviewed the chamber's activities for the 
previous 5 years and put it on record that the volume of its operations grew by 

80 percent. 


The chamber keeps increasing the geography of its external contacts and develop- 
ing cooperation with sister chambers in other countries and national and inter- 
national economic organizations. 


The chamber transacts regular business with organizations in 82 countries, 
including 50 nations with which it has long-term contracts, 


The chamber's contacts with Comecon countries help carry out Comecon nations’ 
comprehensive programs of economic integration, long-term goal-oriented coopera- 
tion programs and bilateral programs for industrial specialization and cooperation 
for the period ending in 1990. Late in 1983 in Havana the 23d conference cf the 
presidents of the chambers of commerce of the Comecon countries and Yugoslavia 
reviewed the progress of industrial cooperation and specialization and stressed 
the need for closer contacts among the chambers and their more active participa- 
tion in international fairs and exhibitions. 





The chamber helped Comecon countries to demonstrate their economic achievements 
in the capitals of the constituent republics and other major Soviet cities. 


The chamber organizes or develops relations with the business communities of 
developing countries. 


In the period under review, the chamber continued to develop business coopera- 
tion with the industrial capitalist countries. In 1983 the chamber played host 
to 48 business delegations from Austria, Belgium, Britain, Denmark, West Berlin, 
Spain, Italy, the Netherlands, Finland, France, West Germany, Switzerland and 
other countries. 


An event of great importance was the Moscow visit by a delegation of Conseil 
National du Patronat Francais led by its president, Yvon Gattaz. The delegation 
included the heads of 25 major industrial companies and commercial firms of 
France. The chamber also welcomed a delegation from Japan, which consisted of 
over 250 businessmen led by the president of the Japan Chamber of Commerce and 
Industry. 


fhe Executive Committee of the U.S.-USSR Trade and Economic Council met in the 
United States in 1983. The council held its 8th meeting in New York in May 1984. 


In the period under review, the Italian-Soviet, Finnish-Soviet and Franco-Soviet 
Chambers of Commerce held general assemblies and annual meetings. For the 

first time Moscow was the venue of an annual meeting of the British-Soviet 
Chamber of Commerce. Joint meetings were arranged of the committees established 
to promote trade with Austria, the Belgian-Luxemburg Economic Union, Spain and 
West Germany. 


The chamber continued to prumote cooperation between the business publications 
of the USSR and Scandinavian countries. 


Contacts were furthered with intermational economic organizations. With the 
chamber's assistance, UNCTAD organj-ed two seminars on trade between East Europe 
and the developing countries at the ventre for International Trade, Scientific 
and Technical Cooperation With Foreign Countries in Moscow in 1983. 


The chamber has also organized numerous exhibitions. 


In 1983 visitors to Soviet exhibitions could see 2,100 articles made collabora- 
tively by Comecon countries or supplied under industrial specialization and 
cooperation agreements. 


In 1983 the chamber organized 30 Soviet displays in some 20 countries. Thirteen 
union republics, three autonomous republics, two territories and a region of 
the USSR put up sections of their own at these displays. 


A total cf 67 Soviet exhibits received diplomas and gold medals abroad. 


In 1983, 12.7 million people went to see Soviet exhibitions abroad, whose area 
totaled 93,500 square meters. Contracts worth 10.9 billion roubles were signed 
during the exhibitions. 





In the same year in the USSR, the chamber helped organize 18 international 
exhibitions, including major sectoral displays on automation, printing plan:, 
science, and transport and construction machinery. Some 5,700 firms and 
organizations from 35 countries participated. 


Last year in the USSR, the chamber was involved in organizing more than 170 ex- 
hibitions in 26 cities. Contracts worth over 620 million roubles were concluded. 


At the request of its Soviet and foreign customers, the chamber regularly invites 
experts to assess the quality and quantity of goods. This work was carried out 
by some 300 bureaus and teams of commodity experts who inspected goods in 

260 cities, ports and frontier railway stations of this country. 


More and more clients seek the chamber's services to inspect export goods. In 
1983 the chamber signed contracts for the inspection of Soviet plant intended 

for the Melka-Wakana hydri.power station under construction in Ethiopia. Contracts 
were also signed with India, Spain, Italy, and Yugoslavia to inspect the Soviet 
raw materials that will go to these countries. The chamber signed a contract 
with Jugoinspekt Sarajevc, Yugoslavia, for the inspection of processing plant 

and structural elements bought by the Zelezara-Zenica metallurgical works. 


In 1983 the chamber organized experts’ panels tr inspect export commodities on 
behalf of 60 companies from 25 countries and 9 Soviet foreign trade associations. 


The chamber provides legal protection for Soviet inventions, industrial samples 

and trade marks abroad and those of foreign countries in the USSR. On 1 January 1984, 
over 17,600 patents for Soviet inventions were legally protected in 45 foreign 
countries, and 8,200 foreign patents had legal guarantees in the USSR. The 

chamber worked to confira Soviet organizations’ rights or prevent violations by 
foreign companies. 


In 1983 close to 2,300 Soviet inventions were patented in 37 countries, and 
nearly 1,100 patents were issued to foreign organizations and firms. 


Promoting the USSR's economic links with other countries by translating business 
documentation into Russian and foreign languages, the chamber fulfilled over 
30,000 contracts on translations from customers in this country and abroad. 


Last year the chamber's foreign trade arbitration commission and naval arbitration 
commission examined 338 suits. The dispatchers’ office, also operated by the 
chamber, prepared 13 dispatches arising from the general loss of foreign and 
Soviet ships. 


The chamber is implementing a packed program this year. The USSR will put up 
displays at 13 international fairs and exhibitions in Europe, Asia and Africa. 
The USSR will participate for the first time in the intermational fair in 
Luanda, Angola. 








In 1984 the USSR will host 14 international exhibitions, including two major 
sectoral displays, over and above those devoted to metal-working, farm machinery 
and timber-processing plant held earlier in the year, and 11 specialist displays. 


Contracts the chamber signs with its partners from other countries for partici- 
pation in these exhibitions show that the international business community is 
interested in broader trade, economic, scientific and technical links with the 
Soviet Union. 


(EKONOMICHESKAYA GAZETA. No 23, June 1984) 
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USSR-CEMA TRADE 


SOVIET-FINNISH ECONOMIC COOPERATION MEETING 
Moscow APN DAILY REVIEW in English 4 Jul 84 p 1 


[Article by N. Ivanov, IZVESTIA's "Own Correspondent" entitled: "Reliable 
Foundation"; dateline Helsinki] 


[Text] Helsinki. The permanent inter-governmental Soviet-Finnish commission 
for economic cooperation meets twice a year, alternately in Moscow and in 
Helsinki. The commission is a working body. At its meetings the representa- 
tives of the two countries sum up the results of mutual business and trade 
contacts, point out everything new and interesting that has appeared in the 
course of trade and economic relations, and outline new trends in the develop- 
ment of Soviet-Finnish cooperation. 


The recent meeting in Helsinki was the twenty-ninth since 1970 when the commis- 
sion was founded. At that time it was an absolutely new institution, the first 
of its kind in international relations of states with different social systems. 


The role and the importance of the inter-governmental commission in the develop- 


ment of trade and economic contacts between the two countries was emphasized during 


the visit to Moscow by President Mauno Koivisto of Finland. The sides noted the 
prime importance of the long-term program for the development and promotion of 


trade, economic, industrial, scientific and technological cooperation between the 


two countries. It is only natural that at their recent meeting in Helsinki the 
members of the inter-governmental commission discussed the development of those 
promising trends which had made up the foundation of the long-term program. 
Special attention was paid to expanding the basis of mutual trade and promoting 
cooperation in machine-building on the basis of production cooperation. The 


representatives of the two countries also discussed practical questions concerning 


future joint projects in our country and in Finland. 


(IZVESTIYA, July 3. Abridged.) 
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USSR-CEMA TRADE 


CEMA DEPENDENCE ON U.S. TECHNOLOGY REFUTED 
Minsk SOVETSKAYA BELORUSSIYA in Russian 11 May 84 p 3 


[Article by NOVOSTI PRESS AGENCY political commentator I. Sinitsin: "Tech- 
nology in the Socialist Community: American Stories and the Real Achievements"™] 


[Text] At the beginning of this year an important event in the trade and eco- 
nomic relations between East and West occurred--the first cubic meters of So- 
viet gas began to arrive in France from Urengoy. They passed through the very 
large Siberia-Western Europe gas pipeline with a length of 4,500 km. The con- 
struction of this main line in a record short time in spite of the embargo, 
which was imposed by the U.S. administration on the receipt by the Soviet Union 
of some devices for the construction and operation of the "pipe," showed the 
great scientific, technical and economic potential of the socialist community; 
the production of complex equipment, which is necessary for the pipeline, was 
organized quickly, efficiently and independently. 


In spite of this fact and numercus other examples of the technclogical independ- 
ence of the USSR and the other socialist countries, in the West there exists the 
opinion that the CEMA members desparately need technology from the developed 
capitalist countries. 


Are the socialist countries as weak technologically as some propagandists pro- 
claim? By no means! And sober-minded people in the West understand this. 

Here is the opinion of one of them, well-known American economist John Kaiser, 
a specialist in the area of foreign technology: "There is no greater foolish- 
ness than on the basis of such statements to draw conclusions about the ‘hope- 
less backwardness’ of the Soviet Union.... Having seen Soviet shipyards in 
operation, having visited the line of the continuous teeming of steel at a 
metallurgical plant in Novolipetsk or the Dneprospetsstal' Metallurgicai Plant, 
where advanced electrosmelting equipment is in operation, it is impossible not 
to come to the conclusion: the USSR has developed and is using on an extensive 
scale in industry advanced technology." 


It is also impossible not to agree with another opinion of Kaiser: only the 
countries, which are themselves well equipped technically, are capable of in- 
troducing modern technology. 


Let us add to this that if we speak about the balance of the license exchange 
between the USSR and the United States, from the point of view of the 





technologies, which were purchased and sold by the Soviet Litsenzintorg Asso- 
ciation, today complete parity is observed. Thus, by the middle of last year 
American companies had purchased more than 60 Soviet technologies, that is, 
as many 2s the USSR imported from the United States. 


From the point of view of the perfection of Soviet technology the following 
example is very meaningful. It is well known that a "steel" war is under way 
between Japan and the United Scates. The Japanese are waging the offensive in 
it, while American firms have been forced to defend themselves. Obviously, in 
the successes of the Japanese steel founders the fact that they purchased So- 
viet licenses at one time, played a definite role. Thus, the Japanese firm 
Kobe Steel purchased 20 years ago the Soviet technology of vertical plants of 
the continuous teeming of steel. After Soviet engineers had improved their in- 
vention, the firm also purchased its new version. Another firm, Nippon Steel, 
concluded an agreement on the use of the Soviet system of the transpiration 
cooling of blast furnaces. In a year in Japan a record indicator for capital- 
ist countries of the daily smelting of melt was achieved. And steel, as is 
known, is the “bread” of industry. Many firms of Japan followed the example 

of Nippon Steel. Today about 300 blast furnaces of the Land of the Rising Sun 
are already equipped with this Soviet system. The license for it has also been 
purchased by a West German company. 


it is natural that in the CEMA countries particular importance is being at- 
tached to technological exchange with each other. In recent years the rate 
of license trade of the USSR with the fraternal countries has significantly 
exceeded the indicators of USSR-capitalisc West exchange. 


Starting with the mid-1960's new forms and directions underwent development in 
the scientific and technical cooperation within CEMA. The center of attention 
is shifting from the sphere of the exchange of final results to the area of 

the combination of the efforts of specialists and scientists of different coun- 
tries, the efficient distribution of labor between them and the concentration 
of ferces and assets on the most important and promising directions. 


By the end of the 1970's the number of scientific and technical organizations, 
which were participating in multilateral cooperation, had increased to 3,000. 
And whereas in 1970 600 themes were jointly elaborated, in 1980 1,200 were. 
Eacn year in the CEMA countries 100-150 tect logical processes are developed 
or improved, 200-300 advanced designs of machines, instruments and equipment 
are produced. During the 10-vear period since the adoption of the Comprehen- 
sive Program of CEMA about 20,000 theoretical and applied works were completed. 


It would be possible to increase the examples of this sort. But even individual 
details and facts convincingly testify that the Soviet Urion and the other so- 
cialist countries have a gigantic scientific and technical potential. The USSR 
always supplies only first-rate technology to its partyers--both in the frater- 
nal countries and outside the socialist world. 
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USSR-CEMA TRADE 


CEMA CREDIT POSIVION, U.S. PRESSURE ON POLAND EXAMINED 
Moscow ARGUMENTY I FAKTY in Russian No 19, 8 May 84 p 2 


[Article by Doctor of Economic Sciences N. Shmelev: "Credit Blackmail"; second 
in a series of two installments; for the first installment see ARGUMENTY I 
FAKTY, No 18, 1984] 


[Text] On a Firm Foundation 


As a whole today it is possible to speak of the significant alleviation of the 
temporary difficulties and the equalization of the payment situation of all the 
CEMA countries, with the exception of Poland. The solvency of Bulgaria, the 
GDR, the Soviet Union and Czechoslovakia even during the most difficult years 
of 1980-1982 did not raise serious doubts among anyone in international finan- 
cial circles. The negotiations on the prolongation of debts also normalized 
the question of the debt of Cuba, Pungary and Romania (incidentally, about 

40 countries in the world are now conducting negotiations on such prolongation, 
and there is nothing unusual in this). 


The fact that, in contrast to the 1970's, in the past 2 years the majority of 
CEMA countries by means of the maintenance of the achieved level of exports to 
world markets or even its increase, as well as the appreciable decrease of im- 
ports are providing themselves a favorable trade balance in hari currency, also 
became an important, if not the most important, new feature. 


This marked the beginning of the trend toward the decrease of the total debt of 
the CEMA cou~tries--a unique phenomenon, let us state frankly, in modern inter- 
national eco: aic life. "To the surprise of some people," specialists of Chase 
Manhattan Bank state, "the economy of the countries of Eastern Europe did not 
collapse under the burden of the most difficult circumstances of 1980-1982. The 
Soviet strategy, consequently, proved to be effective.” 


It is well known that the solvency of the states of the socialist community is 
based on a most solid economic foundation. The scale of the natural resources 
of the CEMA countries, their industrial potential and the steadily increasing 
share of exports in their national product are well known, the fact that the 
repayment of the bulk of their long-term debt to the West is ensured automati- 
cally by the very form of compensatory agreements, in case of which credit is 
paid for with products from the enterprises, which are built on its basis (for 
example, in deals of the "gas--pipe" type), is also well known. 








It is also well known that the CEMA countries have substantial gold currency 
reserves, that the Soviet Union is the largest gold-producing power in the 
world and a major exporter of precious metals to the world markets, that the 
majority of CEMA countries have a significant and stable trade balance credit 
with respect to the developing countries, the bulk of which is expressed ia 
hard currency. 


It is also impossible not to take into account the debts of developing states 
to the CEMA countries, which reduce by nearly one-half the am-unt of the exist- 
ing debt of the latter in hard currency with respect to the outside world. 


As for the Soviet Union, it is perfectly well known to world financial circles 
that as a whole its position in the world economy is the position of a tradi- 
tional creditor, and not a debtor, if you add up all its foreign obligations 
and ail the types of indebtedness to it on the part of other countries. 


Pressure on Poland 


under normal conditions the economic pote..cials of Poland--the only socialist 
country whose debt to the West is today a serious problem--also do not raise 
doubts. In mid-1983 it came, according to official estimates, to $24.5 bil- 
lion. Approximately 55 percent is debts to western governments, the remainder 
is debts to western commercial banks. 


Such a high level of debt formed under the influence of both foreign and domes~ 
tic factors. Among the foreign factors the literal "pressing" on Poland cf 
loans on the part of the western powers, undoubtedly, played the leadirg ro'e. 
Moreover, not only productive investment loans, but also credits for covering 
the current deficits of the trade balance, which for their most part were in 
fact “eaten away," especially in the second half of the 1970's, when the former 
leadership of Poland in its credit policy lost the necessary cautior. It is 
clear that this "pressing" of credits was a result of the aspiration of the 
NATO countries to draw Poland by financial straps to the West and to weaken its 
ties with the socialist community. 


Among the domestic factors of the formation of such a significant debt of Po- 
land, in the opinion of many Polish economists, two played the main role. 
First, the dispersal of intermediate-term and long-term investment loans among 
a large number of projects, among which not all were economically justified, 
while some by their nature were excessive given the current level of economic 
development of the country. 


Second, the imperfection of the domestic economic mechanism, particularly in 
the sphere of capital construction, in which intolerably long periods of the 
building of capital projects (on the average 10-12 years with world norms of 
2-3 years) caused the freezing of assets ard did not make it possible to begin 
on time the payment for the attracted investment credits (which were granted, 
as a rule, for 5-8 years) with products from the projects for which credit was 
being extended. 


The West is attempting to use the formed difficult economic situation in order 
to hinder the normalization of the situation in Poland, to complicate the 








speeding up of its escape from the economic crisis and to give assistance to 
the forces of the counterrevolution. The "sanctions" of different kinds, which 
were adopted under the pressure of the United States with respect to Poland, 
caused it, according to official estimates, direct harm of at least $6 billion 
and indirect losses of approximately the same amount. This exceeds by twofold 
the scale of exports of Poland to the West in 1983 and comes to approximately 
half of its debt today in hard currency. 


And although the debt of Poland in recent years in one way or another has been 
prolonged (the government debt--de facto, the debt to commercial banks--in ac- 
cordance with a reached understanding), the need to seek currency assets for 

the supply of the imports needed by the country, first of all for the utiliza- 
tion of the already created and for the present idle production capacities, re- 
mains the most important unsolved problem. Giver. the lack of new credits and 
the impossibility of meeting all the import production needs of the country by 
its export revenues in hard currency, Polish industry in 1982, according to some 
data, was not able to produce goods, first of all export goods, in an amount 
which was equal to approximately 17 percent of its total industrial production. 


As W. Jaruzelski stressed at the Eighth PZRP Plenum, "if the capitalist states 
and the financial and economic circles in these countries want us to pay our 
debts and meet our obligations, they--also in their own interests--should not 
blockade for a long time our import potentials, thereby causing restrictions in 
the growth of our production, including export." 


However, precisely in this sphere the United States, which, incidentally, ac- 
counts for only about 10 percent of the Polish debt, concentrated its pressure, 
which is aimed at not only changing the social system of Poland and undermin- 
ing its international positions, but also bleeding it economically. 


Meanwhile, as the English newspaper THE GUARDIAN wrote, "the present impasse is 
doing much greater harm to the interests of European banks than to the interests 
of American banks.... If the governments of the EEC countries were given the 
opportunity to do everything their way, the majority of them would prefer to 

get in touch with the Polish authorities and to cautiously explore the ground 
with respect to the deferment of the repayment of the debt." 


The normalization of the payment situation of Poland is today not a national 
and even not a regional question. Conditions for the restoration of the export 
possibilities of Poland and thereby of its possibilities for the repayment of 
the debts should be created in the interests of the stability of the entire 
international currency and financial system. 


The fraternal socialist countries have given and are giving Poland considerable 
assistance in the accomplisnment of this task, including by the reorientation-- 
wherever this is possible--of its export-import flows from the capitalist mar- 
kets to the CEMA market. However, much in this matter also depends on the very 
creditors of Poland. 


As a whole it must be said that the economic relations between the socialist 
and capitalist countries have gone through different periods during the decades 
of their development. Suffice it to recall that the present attempt of the 
U.S. administration to revive the mass economic blockade of world socialism is 


10 








the third in number since the victory of the Great October Socialist Revolu- 
tion. The last two failed disgracefully. And there is every reason to believe 
that common sense and the sense of self-preservation of mankind will triumph 
and that the same inglorious end also awaits this attempt. 
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USSR-CEMA TRADE 


CSSR FOREIGN TRADE MINISTER DEFENDS CEMA INTEGRATION 
Moscow ARGUMENTY I FAKTY in Russian No 19, 8 May 1984 pp 4-5 


[Interview with CSSR Minister of Foreign Trade Bohumil Urban: "CEMA: The 
Fruits of Integration"; date and place not specified; passages rendered in all 
capital letters printed in boldface in source] 


[Text] In recent times, especially in connection with the 
35th anniversary of the Council for Mutual Economic Assist- 
ance, some organs of mass information of the capitalist 
countries have begun to display an increased interest in 

the activity of CEMA. In particular, articles with a con- 
cealed meaning of far from a harmless nature have also ap- 
peared. Counting on driving a wedge into the relations be- 
tween the CEMA countries, the ideological saboteurs are at- 
tempting to plant a paltry idea, the point of which reduces 
to the fact that integration within CEMA did not conform and 
does not conform to the national interests of some states or 
others, that the development of such cooperation does not 
follow from the objective needs of the economy of these 
countries and so forth. In this connection they also fre- 
quently mention the CSSR. In his interview CSSR Minister of 
Foreiga Trade Bohumil Urban exposes the conjectures of this 
sort. 


Question: What could you say with regard to the materials, which have appeared 
in recent times in the West and distort the essence of the activity of CEMA and 
its im-ortance for the CSSR? 


Answer: The reasons for their appearance are attributable to the "psychologi- 
cal warfare" against the socialist countries, which Washington is waging. How- 
ever, the conjectures of western propaganda are groundless. In reality, it is 
well known that the geographic location of the CSSR (an intracontinental coun- 
try in the center of Europe), its natural and climatic conditions (a noncomplex 
and inadequate raw material base), limited domestic market (a population of 
15.3 million) and developed processing industry predetermine the orientation 

of its economy toward integration. Moreover, from the very start of the so- 
cialist reorganization of its economy Czechoslovakia was faced during the Cold 
War period with discriminatory measures and an embargo, which the United States 
and several other industrially developed capitalist countries used within the 
framework of the global strategy of the “suppression of communism." 
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A realistic evaluation of the objective and subjective economic conditions, 
under which Czechoslovakia was, dictated to it the need to orient itself toward 
the socialist states, especially the Soviet Union. The fact that Czechoslo- 
vakia, along with other countries, became a founder of the Council of Mutual 
Economic Assistance, was a consequence of this under the conditions of the 
acute international situation. 


Question: Did such an economic course justify itself, with allowance made for 
the fact that Czechoslovakia, as the bourgeois press likes to recall, prior to 
the founding of CEMA also had a developed economy which was oriented to a sig- 
nificant degree toward foreign markets? 


Answer: Yes, Czechoslovakia actually had at the time of the founding of CEMA a 


‘relatively developed economy which, incidentally, to a significant degree de- 


pended on the international division of labor and on relations with the West. 
But precisely owing to close cooperation with the CEMA member countries, in 
spite of the difficult international situation, Czechoslovakia was able to 
achieve the significant strengthening of its economic potential and the in- 
crease of the standard of living of the »eople. I will recall that DURING THE 
PERIOD FROM 1948 TO 1982 THE NATIONAL INCOME OF THE CSSR INCREASED BY 6-FOLD, 
INDUSTRIAL PRODUCTION--12-FOLD, AGRICULTURAL PRODUCTION--2-FOLD, AND THE PER- 
SONAL CONSUMPTION OF THE POPULATION--4.2-FOLD. A radial reorganization of the 
socioeconomic structure of the republic was achieved in a short time. 


As to foreign trade, already at the initial stage it was systematically reori- 
ented toward the socialist states. Moreover, this process was carried out very 
intensively. WHEREAS IN 1948 THE PROPORTION OF THE SOCIALIST COUNTRIES IN THE 
TOTAL TURNOVER OF CZECHOSLOVAK FOREIGN TRADE CAME TO 40 PERCENT (AND THE SHARE 
OF THE USSR REACHED 16 PERCENT), IN 1953 THESE FIGURES HAD ALREADY INCREASED 
RESPECTIVELY TO 78 AND 36 PERCENT. 


Finally, what it is especially important to stress, the reliable supply of the 
republic with the basic types of raw materials and materials, primarily from 
the Soviet Union, was achieved. Gradually this important factor began to in- 
fluence to a greater and greater extent the structure of the Czechoslovak econ- 
omy. The country found a reliable foreign market with extensive opportunities 
for the marketing of items of the Czechoslovak processing industry, especially 
the machine building and light industries. This, in turn, provided a mighty 
stimulus to the further dynamic development of the Czechoslovak economy and its 
reorganization on the basis of the needs of the CSSR and the other CEMA member 
countries, which are specified by a plan. ALREADY IN THE EARLY 1950'S NEARLY 
THREE-FOURTHS OF THE CZECHOSLOVAK MACHINE BUILDING EXPORTS WERE SENT TO THE 
CEMA MEMBER COUNTRIES, AND IN 1955 42 PERCENT WENT TO THE USSR. 


Thus, vitally important relations between the economies of the CSSR and the 
CEMA member countries, which made it possible to accomplish the strategic tasks 
of the country in the area of the development of economic cooperation, were 


formed during the period of the 1950's. 


Question: How did the cooperation between the CSSR and the other fraternal 
countries within CEMA develop during the subsequent period? 
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Answer: Both the system itself and the principles of mutual cooperation, the 
foundations of which were laid during the period of the 1950's, were steadily 
formed in the process of the cooperation of Czechoslovakia with the CEMA member 
countries. 


Gradually the coordination of national economic plans began to be used, the 
time of the systematic accomplishment of the specialization and cooperation of 
production approached, foreign trade relations were improved, the process of 
the gradual overcoming of the differences in the levels of the economic devel- 
opment of the CEMA member countries began; a solution, which made it possible 
to determine the prices in reciprocal trade on the basis of world prices, which 
were cleared of the harmful influences of market factors of the capital market, 
was found. 


Owing to the development of cooperation between the CEMA member countries, 
which was carried out on both a multilateral and a bilateral basis, IN A COM- 
PARATIVELY SHORT TIME A NEW TYPE OF DIVISION OF LABOR--THE INTERNATIONAL SO- 
CIALIST DIVISION OF LABOR--FORMED. 


Question: What does this mean specifically for the CSSR? 


Answer: First of all a few words about the CEMA member countries as a whole. 
In spite of the historically short period of existence of the world socialist 
community and the objectively complex conditions of development, very signifi- 
cant results have been achieved in the building of its economic base. During 
the preceding decade the substantial strengthening of the economic potential 
of the countries of the socialist community and of their material base occur- 
red, significant social progress was achieved, political and economic coopera- 
tion grew stronger, the influence of the socialist countries on the course of 
world events increased. THE NATIONAL INCOME OF THE CEMA COUNTRIES INCREASED 
DURING 1971-1980 BY MORE THAN TWO-THIRDS, WHILE INDUSTRIAL OUTPUT INCREASED BY 
85 PERCENT. During these years the CEMA countries accounted for approximately 
half of the increase of industrial production throughout the world. 


IN THE CEMA COUNTRIES 1.3-FOLD MORE ELECTRIC POWER, 3-FOLD MORE COAL, 1.5-FOLD 
MORE STEEL, 1.4-FOLD MORE CEMENT AND 1.3-FOLD MORE WOOL FABRICS ARE PRODUCED 
THAN IN THE COMMON MARKET COUNTRIES. 


The scientific research, planning and design base of the socialist community, 
which accounts for 20 percent of all the world patents for new equipment and 
technology, is so strong that it can accomplish independently the most com- 
plex technical tasks. 


As for the CSSR, the leading growth rate of the foreign trade turnover of 
Czechoslovakia with the CEMA member countries as compared with the total for- 
eign trade turnover of the republic is an indicator of the involvement of its 
economy in the international socialist division of labor. Whereas the total 
foreign trade turnover of the CSSR during 1950-1982 increased by 18.6-fold, 
THE RECIPROCAL TRADE WITH THE CEMA MEMBER COUNTRIES DEVELOPED MUCH MORE RAPID- 
LY--IT INCREASED BY 23.7-FOLD. These data are expressed in current prices, 
which on the markets of the nonsocialist countries increased especially rapid- 
ly during the period of the 1970's, therefore it is possible to calculate 
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approximately that the real growth rate of the volume of the commodity turnover 
of the CSSR with the CEMA member countries in the past 32 years exceeded by 
more than twofold the increase of the turnover with nonsocialist countries. 


THE SHARE OF THE CEMA MEMBER COUNTRIES IN THE FOREIGN TRADE TURNOVER OF THE 
CSSR INCREASED FROM 53 PERCENT IN 1950 TO 68 PERCENT IN 1982. THE SHARE OF 
THE USSR IN THE EARLY 1980'S EXCEEDED ONE-THIRD OF THE TOTAL FOREIGN TRADE 
TURNOVER OF THE CSSR IN VALUE TERMS. 


Is this not a response to our critics? 


Question: Western propaganda in recent times has been resorting to specula- 
tions of various kinds with respect to the system of pricing within CEMA, the 
“advantageousness" or "disadvantageousness" of the adopted system.... 


Answer: I have already spoken about the just principles of pricing in CEMA. 

In conformity with these principles world prices, which have been cleared of 
the harmful market factors of the capitalist market, are the basis of contract 
prices in the reciprocal trade of our countries. The use of sliding 5-year 
average world prices during the period, which precedes the coordination of con- 
tract prices, unquestionably has justified itself. In any case we do not know 
the disturbances caused by the movement of prices and exchange fever, which the 
capitalist world is experiencing and which contributed to the fact that the 
economy of the West is in a state of crisis, while th> number of unemployed in 
the industrially developed capitalist countries alone ‘as exceeded 35 million. 


Question: What, in your view, are the prospects of cooperation within CEMA for 
the immediate future and for the more distant future? 


Answer: Our enormous additional reserves lie first of all in the further in- 
tensification of the socialist specialization and cooperation of production, in 
new forms of joint business undertakings and in the setting up of international 
economic organizations of the CEMA countries. 


The ways and means of achieving the outlined goals, of course, are not simple 
and require both a thorough analysis and study of numerous economic factors and 
consistency and purposefulness when settling the questions of further develop- 
ment. It is important to emphasize another thing: FOR THE SETTLEMENT OF ALL 
THESE QUESTIONS WE HAVE TODAY A MIGHTY MATERIAL, TECHNICAL AND INTELLECTUAL 
POTENTIAL, AS WELL AS PRINCIPLES, WHICH HAVE BEEN PROVEN BY LIFE, OF THE ORGAN- 
IZATION OF TRULY EQUAL MUTUAL RELATIONS AND A REVOLUTIONARY SCIENTIFIC THEORY 
OF SOCIAL DEVELOPMENT. The guarantee of our future successes lies in this. 


780/ 
CSO: 1825/115 
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USSR-CEMA TRADE 


IIB CHAIRMAN INTERVIEWED ON BANK ACTIVITIES 
Moscow APN DAILY REVIEW in English 13 Jun 84 pp 1-3 


[Interview with LIB Board Chairman A. Belichenko by V. Zakharko entitled: 
"Bankers From Moscow's Krasnaya Presnya"; date and place not specified] 


[Text] Four auditors, representing the state banks of Czechoslovakia, Hungary, 
Vietnam and the German Democratic Republic, recently inspected the documentation 
of the International Investment Bank (IIB) which holds its headquarters in the 
“gasnaya Presnya district in Moscow. The auditing commission, which usually 
meets twice a year, found IIB documentation correct. As previously, in 1983 

the LIB operated profitably. 


Established in 1970, the LIB soon became a solid organization enjoying prestige 
with its clients, said IIB Board Chairman A. Belichenko. The bank's statutory 

capital was formed by 10 CEMA countries. Every year we receive profits and the 
IIB's reserve capital now exceeds 105 million transferable roubles. The IIB's 

assets stand at 2,325 million transferable roubles. 


Question: What is the chief objective of the LIB? 


Answer: The LIB was established to promote economic cooperation among its member 
countries, particularly their integration in the economic field. The LIB issued 
credits, totaling 2.4 billion transferable roubles, to finance the construction 
of the Soyuz gas pipeline running from Orenburg to the western border of the USSR. 
The Soyuz pipeline has vastly improved the supply of fuel and raw materials to 
Bulgaria, Hungary, the German Democratic Republic, Poland, Romania and 
Czechoslovakia. In the past 13 years the IIB has accepted for crediting 84 pro- 
jects, whose aggregate estimate cost is close to 10 billion transferable roubles. 


Question: Can it happen that with some IIB members borrowing heavily from the 
bank, the IIB will have no funds left for other credit seekers? 


Answer: This will never happen. The agreement on the establishment of the IIB 
and its statute guarantee the full equality of its participants. The IIB is a 
self-supporting crediting orgaiization, with every member-country having one 
vote on its board, which is the bank's higher body. The board charts the 
activities of the bank, particularly it endorses projects chosen for crediting. 
For a construction or a modermization program to be approved by the bank, it 
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should be of interest to several or all IIB members. Thus, the Soyuz pipeline, 
built in the USSR, serves the interests of another six socialist countries. 

IIB credits help build enterprises in CEMA countries and also in Yugoslavia 
with which we have a cooperation agreement. 


Question: You said you have accepted 84 projects for crediting. How many of 
them have been completed and what about their products? 


Answer: Sixty projects have been completed to-date. Most of them are in the 
fuel and energy, metals, mechanical and electrical engineering, electronics 

and other industries decisive for the progress of science and technology. The 
enterprises built with the help of LIB credits have provided CEMA countries 
with over 150,000 lorries and comfortable buses, more than 40,000 railway 
coaches and wagons, a billion transferahle roubles’ worth of presses, and almost 
3 billion transferable roubles’ worth of farm machinery and processing plant. 

In 1972-83 the enterprises made possible by IIB credits exported 19 billion 
transferable roubles’ worth of machinery and other goods to socialist countries. 
Exports to industrial capitalist states and developing countries keep growing. 


Question: What about the IIB's prospects? Do you know the projects you will 
credit in the next few years? 


Answer: Participating in the coordination of CEMA countries’ economic plans for 
1986-1990, the IIB will by its credits promote the economic integration of the 
socialist countries to reduce or eliminate their dependence on the import of 

one product or another from the capitalist world. 


Our crediting program for the next 5 years has not been finalized. We are 
selecting projects for crediting operations and are conducting all our activities 
in close contact with the CEMA Secretariat, the CEMA Committee for Cooperation 
and Planning, the CEMA Standing Commission on Currency and Finance and other CEMA 
agencies. We are developing business contacts with the International Bank for 
Economic Cooperation, the banks of the CEMA countries, Yugoslavia and many other 
states. The IIB cooperates on the basis of mutual advantage with more than 

300 banks throughout the world. 


(IZVESTIA, June 12. In full.) 


CSO: 1812/243 
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USSR-CEMA TRADE 


IMPROVED USE OF RESOURCES, ENERGY, RECYCLING URGED IN CEMA 


Moscow PLANOVOYE KHOZYAYSTVO in Russian No 4, Apr 84 (signed to press 
28 Mar 84) pp 119-123 


[Excerpts from article by V. Medvedev, candidate in economic sciences: 
“Experience in Intensifying the National Economy in CEMA-Member Countries" ] 


[Excerpts] Intensification of the economic system is a multi-faceted problem. 
It includes concentrating production, increasing output of goods from a unit 
of production funds, raising labor productivity and production quality, 
reducing its material-energy-intensiveness and more complete and comprehensive 
use of national economic resources (including secondary), etc. 


Putting into action domestic production reserves is also quite important in 
development of the intensification procesr. It was emphasized at the 26th 

CPSU Congress that: "A matter which, it would appear, is simple and very 
humdrum--the economic attitude toward public property, and the ability to use 
fully and expediently everything that we have--is becoming the core of economic 
policy."* On the basis of this, in the USSR national economy in 1981-1985, 
plans are to save 205 million tons of standard fuel, over 10 million tons of 
rolled ferrous metals, 4.5 million cubic meters of timber and 5.4 million tons 
of cement. 


On the whole for the CEMA countries (not counting the USSR), during the years 
of the current five-year plan, the energy-intensiveness of the national income 
should be reduced by approximately 1.5 percent. The absolute scales of this 
figure are easily described, if one takes into account the fact that in 1976- 
1980 the total production of primary energy resources in the CEMA countries was 
2.5 trillion tons of standard fuel. 


An analysis of the results of the economic development of the USSR and other 
European member-countries of CEMA at the end of the 70's and beginning of the 
80's shows that in some of them notable successes were achieved in this: in 
particular, a considerable reduction was achieved in the input for production 





* 
"Materials of the 26th CPSU Congress", Moscow, Politizdat, 1981, p 42 
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of many types of goods and the resource-intensiveness of the national income. 
For example, in the GDR, with the growth of the national income in 1982 by 

3 percent as compared with 1981, the mazut consumpticn was cut by 25 percent, 
gasoline--by 30 percent, diesel fuel--by 13 percent, coke--by 11 percent aud 
brown coal--by 3 percent. Some 2.4 million tons of standard fuel were saved 
in the ChSSR national economy in 1982. The figures given clearly show what 
potentials are opened up by intensification in the sphere of saving material 
resources. This is no less important for a saving of labor resources and 
more efficient use of production and scientific-technical potentials. 


The following directions for intensifying national production, adequateiy cor- 
responding to a developed socialist society, can be singled out: 


Ensure higher growth rates in the output as compared with the growth of primary 
resources and living labor input for its production; 


Raise substantially the quality of the soods produced, which, in a number of 
cases, will make possible a reduction in the quantitative demands for them; 


Reduce, and ideally, fully eliminate losses of goods as they move from the pro- 
duction facility to the consumer, which is particularly urgent for agriculture; 


Extract all the useful components from the basic raw material and do the utmost 
to shorten the length of production cycles. 


Practical realization of these directions in the CEMA countries is being car- 
ried out in different ways. For example, in Hungary three programs, affirmed 
for the current five-year plan, in which measures are outlined for efficient 
use of material resources, are being successfully fulfilled. Resource saving 
is achieved through better organization of production and equipment mainten- 
ance and reducing the relative input for production of individual types of 
goods as the result of modernizing material-and-energy-intensive cechnology. 
For example, the Energy Program stipulates efficient consumption of energy and 
switching the consumers to domestic fuel, for the purpose of saving the most 
valuable energy-carriers (mainly hydrocarbons and coke). In addition, there 
are plans for production of energy-saving devices and equipment with high 
efficiency and intensified use of domestic coals, as well as well as wastes 
from agriculture and forestry, for energy purposes. 


A large role in these programs devoted to measures directed toward stimulating 
expedient substitution of some types of fuel (in particular, with the aid of 
price structure formation): improving the rate system; estabiishing advantages 
when granting loans and state subsidies corresponding to the aims of the general 
state energy policy. 


The experiment in carrying out programs for efficient use of material resources 
has already yielded the first tangible results. For example, only the VNR 
[Hungarian People's Republic] industries under the jurisdiction of the ministry, 
due to efficient expenditure of materials and modernization of the technical 
processes, saved materials at 2.8 billion work fronts, which means a 1 percent 
reduction in 1983 of material intensiveness of production. The country's fuel- 
energy balance is improving: the proportion of petroleum was reduced from 
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41 percent in 1978 to 35 percent in 1982, and in the future, through further 
increase in extraction and use of low-quality coals and putting into operation 
the first block of the Pakshskaya AES, the relative proportion of liquid fuel 
in the overall consumption of energy resources will diminish stili turther. 


The SRR [Socialist Republic of Romania] is paying great attention to increasing 
the efficiency of utilization of material resources. In accordance with the 
directives of the 12th RKP [Russian Communist Party) Congress in the country 
the scope of thermoelectric power stations fox low-grade coals was broadly 
expanded, the work of the hydroelectric power stations is being intensified 
and preparation for construction of AES is in progress. Major measures have 
been carried out in the SRR to expand electric power transmission lines and 
reduce losses in the power supply networks (the latter were reduced from 7.8 
percent of the total production volume of electric energy in 1970 to 7.48 per- 
cent in 1975, and by this time to 6 percent). 


In the ChSSR, interesting experience was accumulated in saving metal. This 
work is carried out in accordance with a special State Target Program, approved 
in 1980 by the country's government. The program encompasses practically all 
the decisive spheres of production and use of metal and includes 32 measures 
for economy of ferrous metals alone, 5--for saving nonferrous metals and 1l-- 
for simultaneous saving of ferrous and nonferrous metals. The fundamental part 
of these measures is carried out in machine building, where they are directed 
most of ali toward reducing the weight of the machines and equipment through 
improving the planning-design work, introducing advanced technology (pressure- 
machining of metal, precise forging, etc.) and replacing metal by plastics and 
other materials. 


The efficiency of using this program is attested to by the fact that in 1981 
alone the actual saving of ferrous metals was almost 445,000 tons (35 percent 
more than planned for this period), of non-ferrous metals--over 14,000 tons 

(64 percent more). This result was achieved due to reducing irrevocable 
losses in metallurgy and in producing goods made from metal, to increasing 

the efficiency of the metallurgical processes, improving the physical, chemical 
and mechanical properties of those already existing, and to introducing new 
types of materials. 


A special role in production intensification is played by combating losses of 
goods and unproductive expenditures, implying a steady improvement in the use 
of all material resources, a prudent attitude toward it directly in the pro- 
duction process and maximum preservation of output already developed on the 
entire line of its travel to the consumer. 


One of the essential reserves in combating waste of national economic resources 
is secondary utilization of them. The experience of many countries points to 
this. In the USSR every third ton of steel, fourth ton of paper and cardboard 
and sixth ton of sulfuric acid are now obtained by this method. In the GDR 
about 10 percent of the demands for industrial raw material is covered through 
use of secondary raw material, including 70 percent--steel, 47 percent--paper, 
38--glass containers and over 20 percent--in lubricants. Also attesting to the 
efficiency of using secondary resources is the sharp reduction in materials 
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input, since --fold less capital investments are required to reprocess them 
than in the production of primary raw material and, iet us say, the relative 
input of electric energy to obtain one ton of aluminum from scrap is reduced 
from 51,000 kilowatt-hours using primary raw material in all to 2000. 


An important potential for intensification of national production is maximum 
possible recovery of all useful components from primary resources. Taking 

this into consideration, the socialist countries have acknowledged it necessary 
to carry out measures directed toward a considerable improvement in reprocess- 
ing petroleum. To impart a planned nature to this work, the CEMA countries 

in 1980 concluded a General Agreement on Cooperation for the purpose of inten- 
sifying reprocessing of petroleum through introducing improved technology on 
the basis of specialization and cooperation in production of units and equip- 
ment for secondary process of retreating petroleum. 


Within the framework of carrying out this agreement, in the NRB [People's 
Republic of Bulgaria], in 1982, with the technical cooperation of the USSR, 

a complex was put into operation for thorough petroleum processing, including 
units for vacuum distillation of mazut (with a capacity of 3.5 million tons 

a year), hydrorefining of vacuum gas oil (1.5 million tons), catalytic cracking 
using a microspheric zeolite catalyst (1.2 million tons), producing hydrogen 
(15,000 tons), etc. A modern catalytic cracking unit and viscosity breaking 
unit will be put into operation in 1934 in the VNR. A catalytic cracking com- 
plex with a capacity of 1.2 million tons < year from hydrorefining raw material 
began operation in the GDR in 1981. 


In the USSR a program is being put into effect to develop a number of objects 
for thorough petroleum processing, including four to six units for catalytic 
cracking, two combined ones for reprocessing mazut and two for hydrocracking, 
as well as for coke production. This will make it possible to increase the 
production of motor fuel and raw material for chemistry and petrochemistry, 
to raise their quality and to reduce the yield of residual fuels up to 20- 

30 percent. 


In converting the economic systems of the fraternal countries to a path of 
intensive development, a large role is assigned to improving their economic 
mechanisms. This work is done in all the countries of the socialist common- 
wealth and lies in seeking ways to the fullest utilization of the economic 
laws of socialism and working out and putting into practice new methods of 
economic operations corresponding to the present level of development of the 
productive forces. The main link is improving the planning and administration 
of the economic system. The November (1982) CPSU Central Commitcee Plenum 
noted the need to "create conditions--economic and organizational--which would 
stimulate high-quality and productive labor, initiative and enterprise."* 





. "Materials of the CPSU Central Committee Plenum, 22 November 1982," 
Moscow, Politizdat, 1982, p 9. 
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On the whole, measures to improve th2 economic mechanisms have a number of 
common directions: reinforcing a centralized plan starting point with a view 
to ensuring national interests ans. overcoming narrowly departmental and 
regionalist tendencies, expanding the economic accounting bases of the work 
of enterprises and associaciions, intensifying the role of economic regulators 
and norms, subsequent realization of the principle of wages depending 0.1 the 
quantity and quality of the work and its national economic results, coordi- 
nating economic decisions with the social ones and further development of 
socialist democratism in production and administration. 


Socialist economic integration plays quite a sizeable role in the process of 
converting the economic systems of the CEMA member ccuntries to a course of 
primarily intensive development. Attesting to its importance for the countries 
of the socialist commonwealth, for example, is the fact that at the end of the 
1970's, through mutual supplies, they satisfied their import demands for 
machines and equipment by 68 percent, for petroleum-—-by 81 percent, for petrol- 
eum products--by 76 percent, for hard coal--by °5 percent, for iron vre--by 

70 percent, for rolled ferrous metals--by 60 percent and for consumer goods by 
70 percent. Due to integration the CEMA countries coped with the fuel-energy 
and raw material problems, now exceedingly critical throughout the world. 

This was to a great degree furthered by the international position of the USSR, 
which in just three years of the current five-year plan (taking into considera- 
tion the anticipated results for 1983) supplied the CEMA countries with 264 mil- 
lion tons of petroleum and petroleum products, 92 billion cubic meters of gas, 
53 billion kilowatt-hours of electric energy, 128 million tons of raw material 
containing iron, 19 million tons of fertilizers, etc. 


Chairman of the USSR Council of Ministers N.A. Tikhonov emphasized, at the 
35th meeting of the CEMA Session held in Sofia in 1981: "Analysis of the ful- 
fillment of the Comprehensive Program shows that reciprocai exchange cannot 
remain only a means to covering the current national economic defici‘s. It 
must be turned into a powerful and constantiy effective lever to increase labor 
productivity." 


At the June (1983) CPSU Central Committee Plenum it was emphasized that "We 
are striving for a qualitatively new level of economic integration, without 
which today it is already impossible to imagine life in the countries of the 
socialist commonwealth. In the future, however, integration will become 
increasingly thorough, all-encompassing and effective, reliably ensuring rein- 
forcement of the national economic systems of the member-countries. Our 
cooperative efforts are directed toward this."** 





"Economic Collaboration of the CEMA Member-Countries," 1981, No 4, p 36 


+ 
"Materials of the CPSU Central Committee Plenum, 15 June 1983," Moscow, 
Politizdat, 1983, p 22. 
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A very important role under tiie conditions of intensification is also , layed by 
a function of socialist economic integration such é<s the unifi«<ation of the 
scientific-technical potentials of the CEMA countries for the purpuse of sclv- 
ing the major national economic problems. Karl Marx, even in his time, wrote 
that an intensive path of development consists in “using more efficient means 
of production."* Intensification is directly linked with acceleration of 
scientific-technical progress, realization of the achievements of which ensures 
the manifestation of qualitatively new means of production and the growth of 
productivity, reliability and other parameters of technical processes, as the 
result of which a freeing of living and material labor expender per unit of 
articles takes place. For example, supplying an enterprise with 1000 machine 
tools with numerical program control by an electronic computer makes it pos- 
sible to release 2500 machine workers; by replacing a minicomputer with a 
microcomputer the reliability of industrial equipment is increased 7-10-fold, 
and the cost of the control assemblies is reduced 5-7-fold. 


It is very important to ensure the unity of the cycle "science-technology- 
production,” i.e., efficient use of the achievements of scientific-technical 
cooperation in practical work. In this area, however, huge untapped resources 
still exist. For example, according to calculations made in MIEP MSS [Inter- 
national Institute of Economic Problems of the World Socialist System of CFMA], 
on the basis of analvzing 102 multilateral agreements, production-oriented, 
about 25 percent of them relate to fundamental research, 75--to applied research 
and 35 percent of the agreements have the aim of improving existing technology, 
30--developing technology new in principle, 40--developing new machines and 
equipment and 15 percent--developing new types of instruments and apparatus 
(some of these agreements specify simultaneous obtaining of several scientific- 
technical results, and therefore the total number of them is over 100 percent). 
In most cases (70 percent), however, there is a stipulation that work be carried 
out, terminating only by preparation of the informa‘ion materials. 


By this time the CEMA countries have concluded a number of large-scale agree- 
ments on the development and broad use in the national economy of microproces- 
sing equipment, the development of a unified standardized series of industrial 
robots and a unified standardized base of electronic equipment, etc. It is 
apparent, however, that it is already time to think out the development of 
strategy for the combined technical policy for the next one-and-a-half to two 
decades, taking into consideration the changes occurring in the reproduction 
structure of the national economies of the CEMA member-countries during their 
transition to a primarily intensive type of development. 





* 
K. Marx and F. Engels, “Sochineniye" [Works], v 24 p 193 


+e 
See: "“Aktual'nyye problemy proizvodstvennogo sotrudnichestva stran-chlenov 


SEV. Sb. Nauchnykh statey" [Pressing Problems of Production Cooperation of 
the CEMA Member-Countries. Collection of Scientific Articles], Moscow, 
MIEP MSS, 1983, pp 136-137. 
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A substantial contribution to the matter of accelerating the process of inten- 
sifying the national economies of the CEMA member countries was made by the 
resolution of the 37th meeting of the CEMA Session, held in October 1983 in 
Berlin. Examined and approved in the course of it were the basic directions 

of the cooperation of the CEMA countries on economic and efficient use of fuel- 
energy and raw material resources, particularly on developing cooperation in 
the production of energy and resource saving equipment, control-measuring 
instruments and devices for automatic regulation of energy consumption. An 
important role was assigned to measures to curtail unproductive losses and the 
use of secondary resources yielding a great effect. 


COPYRIGHT: Izdatel'stvo “Ekonomika." "Planovoye khozyaystvo", 1984 
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USSR-CEMA TRADE 


PRAVDA INTERVIEW ON CEMA SECRETARIAT INFORMATION SYSTEM 
Moscow APN DAILY REVIEW in English 13 Jun 84 pp 1-3 


{Interview with Jiri Bobrek by PRAVDA correspondent L. Chausov: "Strides in the 
"Information Industry"™’; dateline Moscow, date not specified] 


[Text] An international system of scientific and technical information has been 
created to promote an efficient solution of the economic tasks in the CEMA 
member-countries with due account taken of foreign attainments. The principles 
for building the system were formulated at the 25th sitting of the CEMA session 

in 1981 and included in the Comprehensive Program for Socialist Economic Integra- 
tion. By that time conditions had matured for establishing a system unique in 

the range of the subjects covered and in the number of organizations participating. 
The information services of socialist countries had accumulated valuable 
experience and so some of the fraternal countries established 15 years ago an 
international center for scientific and technical information. 


The PRAVDA correspondent talked with the center's deputy director Jiri Bobrek 
about cooperation in the field of information. 


"The system has been formed with the key purpose of more fully meeting scientists' 
and researchers’ demand for information," he said. "It can be attained only 
through rapid provision of information and broad access to the worid information 
banks for all the participants, less expenditure on the gaining and processing 

of data by eliminating parallelism in work, and through greater efficiency in 

the information service with the use of international division of labor." 


At the present time there are about 2/70 information agencies of the socialist 
countries operating within the system. As equal partners they cooperate in 
serving the consumers. The concrete content of their cooperation is determined 
by the economic development plans of individual countries and by the long-term 
goal-oriented CEMA cooperation programs. It is the job of seven specialized 
subsystems of scientific and technical information and of 22 sectoral subsystems. 


They are based on streamlined and logical principles. An example is provided by 
the international specialized information system on research activities. It 
provides information on dissertations which have been dcfended, reports, reviews, 
and licenses offered for sale to the CEMA countries--in all, tens of thousands 
of documents. Such information, although news, is often inaccessible to the 
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scientific community at large via other channels. It so happens that a study 
exists in only one copy and is lost in an archive or a library. Meanwhile, it 
may be the one to contain the idea hunted for by another researcher working 

in the same field. That is why hundreds of thousands of abstracts of documents 
are carefully collected and fed on magnetic tape into the center's computer 
memory annualiy. Computerized "“reshuffling" of the data enables the sorting out 
of information as regards dissertations in the most varied subjects, the issuing 
of information in combination with data on patents, publications in periodicals, 
and on reports at conferences. Large amounts of related information on 
individual subjects are gradually accumulating. Using the computer, the customer 
can thus conduct a purposeful and confident search. If he so wishes, he may 

get a microcopy, a microfiche or a microfilm of the document in the original 


language. 


The technological processes in the system are automated. It was the first CEMA 
system which employed the computers of the Integrated Computerized System for 
solving a set of problems concerning automated input of information, its coding, 
retrieving in the data bank, and for issuing thematical collections of works. 

By the way, such analytical publications are yet another form of service. In 

great demand are, for example, collections "Problems of Economic, Scientific and 
Technical Cooperation Among the CEMA Member-Countries," "Achievements and Prospects" 
and other publications by the center. 


Particular promise in the joint work to develop the international system of 
scientific and technical information is held by the use of video processing of 
data, when data are handled by means of modern communication channels at a large 
distance from the computer, and also by building a network of automated informa- 
tion centers. The greatest promise is held by the use of automated information- 
retrieval methods, which rely on the computerized processing of the basic data. 
Th=se tasks are solved with the use of computers and other equipment produced 

in the fraternal socialist countries. 


Appreciable results have been obtained in this field. In conjunction with some 
other information agencies in the socialist countries, the center allows the 
consumers remote-control access to information. One such customer is the CEMA 
Secretariat. Experiments are underway to put satellite-based communications to 
work to meet the needs of the information service. An information-retrieval 
session has been carried out with success via the satellite-maintained communica- 
tion bridge Moscow-Havana. Another such bridge will be set up between Moscow 
and Hanoi. 


Moscow 


(PRAVDA, May 28. Abridged) 
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USSR-CEMA TRADE 


CEMA ATOMIC POWER COOPERATION SUMMARIZED 
Moscow APN DAILY REVIEW in English 29 Jun 84 pp 1-3 
[Article by A. Motorin, CEMA export: "The Atomic Power Industry and CEMA"] 


[Text] As it follows from the statement of the recent summit economic conference 
of the CEMA member-countries recently held in Moscow, it has been deemed reason- 
able to expand cooperation in the field of the predominant development of the 
atomic power industry. 


Cooperation between the CEMA member-countries in the atomic power industry began 
in the mid-1950s, when Soviet experts started rendering technical assistance to 
fraternal countries in building research reactors, cyclotrons, radiochemical 

and other laboratories. Specialized nuclear physics research iustitutes were 
established. Subsequently they played a decisive role in training highly 

skilled national specialists who took their practicals directly at Soviet nuclear 
power stations. During the past period more than 3 million kilowatts of energy 
capacities have been put into operation with Soviet technical aid in Bulgaria, 
the German Democratic Republic and Czechoslovakia. 


In the first half of the 1970s the efficiency of the atomic power industry in 
solving fuel and energy problems became particularly conspicuous. Although the 
CEMA member-countries possess enormous resources of organic fuel, of late its 
extraction and transportation has become ever more labour-consuming and expensive. 


At present mainly brown coal is used in Czechoslovakia and the GDR for the 
generation of electric and thermal energy. But economically advantageous coal 
deposits have become depleted to a large extent as a result of intensive extrac- 
tion. The fuel and energy resources of Bulgaria, Hungary and Cuba are very poor. 


Thus, objective conditions have developed for the accelerated development of the 
atomic power industry. This has found its expression in the long-term goal- 
oriented program of cooperation in meeting the economically substantiated require- 
ments of the CEMA countries for the main types of energy, fuel and raw materials. 


The adopted vast program of the construction of nuclear stations with a total 
capacity of 37 million kilowatts in the European CEMA countries and in the Republic 
of Cuba on the basis of cooperation called for the cardinal solution to the 

problem of establishing a basin for the atomic power-generating machinebuilding. 

In fact, it was necessary to set up a new industry. 
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Cooperation in the production of equipment for atomic power stations embraces 
now over 50 large associations and enterprises of the CEMA member-countries and 
Yugoslavia. Among newly built enterprises a prominent role is being played by 

a large Soviet association, Atommash, named after L. I. Breznhev, which already 
delivers reactors and basic equipment of the first loop. Specialized shops have 
been established at the Skoda association and the Vitkovice machinebuilding 

and metallurgical plant in Czechoslovakia. Shops for manufacturing reloading 
machines have been refitted at the Ganz Mavag plant in Hungary. In Poland the 
capacities for the manufacture of pressure compensators and steam generators 
have been introduced at the Rafako plant, and a shop turning out heat exchangers 
has been modernized at the Fakop plant. 


The construction of large power-generating projects through pooled efforts is one 
of the forms of multilateral cooperation. The Khmelnitsky nuclear station with 

a capacity of 4 million kilowatts, which is being built through the joint efforts 
of Hungary, Poland, the Soviet Union and Czechoslovakia, and the 750-kilovolt 
power transmission line linking the Khmelnitsky station (USSR) and the city 

of Rzeszow (Poland), which is under construction with the participation of Hungary, 
the GDR, Poland, the USSR and Czechoslovakia are the first such projects in the 
atomic power industry. Under the agreement the amount of electricity which will 
be obtained by each country taking part in the construction of this nuclear 
station will be directly proportional to its contribution to the realization of 
the project. After the commissionirg of the Khmelnitsky nuclear station at its 
full capacity the deliveries of electricity from the USSR to fraternal countries 
will double. 


The South Ukrainian nuclear station is being constructed jointly by Romania and 
the USSR, and the 750-kilovolt power transmission line linking the South Ukrainian 
nuclear station (USSR), Isaccea (Romania) and Dobruja (Bulgaria) is being built 
with the participation of Bulgaria, Romania and the USSR. The terms of the con- 
struction of this project are similar to the terms of the above-mentioned project. 


The building of atomic power-generating equipment is a comprehensive scientific 
and technological problem calling for the extensive participation of many branches 
of modern science and technology. In designing and manufacturing equipment for 
nuclear power stations the high requirements of dependability, safety and economic 
efficiency must be met. This can be attained only on the basis of extensive 
research requiring huge expenses. This is evident from the design and the putting 
into service of the main power-generating unit with a capacity of a million kilo- 
watts at the Novo-Voronezhsky nuclear station in 1980. This unit will provide a 
basis for the atomic power industry for the next 10-15 years. A large amount 

of research has been carried out in designing and mastering the production of 

new brands of steel, in working out and designing highly efficient production 
processes and production equipment, in elaborating technology used for control over 
the quality of billets and products. 
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Fruitful cooperation is developing also in the field of the operation of nuclear 
stations, especially in mastering power-generating units with a capacity of 

a million kilowatts. The agreed-upon program is aimed at the further improve- 
ment of this installation, the bettering of its technical and economic charac- 
teristics, the further enhancement of the level of safety and the reduction of 
construction time. 


The experience in international economic, scientific and technical cooperation 
in the atomic power industry testifies to the great vitality of socialist 
internationalism, to the multiplication of forces united for tackling major 
economic problems. 


(SOTSIALISTICHESKAYA INDUSTRIA, June 29. In full.) 
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USSR-CEMA TRADE 


INTERVIEW WITH SOVIET DISPLAY DIRECTOR AT NICOSIA FAIR 


Moscow MOSCOW NEWS in English No 21, 3-10 Jun 84 p 4 


[Interview with Valery Shatilov, director of the Soviet display at the 1984 


Nicosia Fair, by Zoya Ivanova; date and place not given] 


{Text } 


with Cyprus wes to the tune of 
@ million roubles, and in 1983 the 
figure has increased to 35 million 
roubles. A fresh impulse was given 
to our relations by the signing lest 
yeer of a longterm 4 years) 
Agreement on ing Economic 
and Industrial Cooperation between 
our two countries. 

When preparing our display, 


_ which, incidentally, is totally new as 


compered with previous ones, we 
took into eccount the commercial 


17 Soviet foreign trade associations 
will show visitors the Soviet Union $ 
export possibilities. Our display 
includes machine tools, cars, tractors, 
household durables, books and food 


products. 

“Our Union Republics traditionally 
represent our country at the fair. This 
year it will be the Moldevien SSR. 

Q.: Could you enlarge on the 


A.: The knitting machines among 
other exhibits will, of course, 
erouse interest. Soviet cars ere well 
known in Cyprus end are very 
successful among the Cypriots. We 
have been exporting sem in large 
numbers to the Republic since 1976. 
Our display includes new models 
from the VAZ cer works, bikes and 
motorcycles. 
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sharpshooters, will attract visitors to 
the Reznoexpor!t and Novoexport 
stands. Also on display will be sports 
equipment, artistic porcelain from 
the world-famous Russian factories, 
items made by folk craftsmen, for 
which our country is famous, cerpets 
and toys. The Merzhdunerodneye 
Knige stand will displey ert albums, 
records and books. 











END OF 
FICHE 
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